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Bill Type and Number: Resolution 2016-17
Introducer/Sponsor(s): Council President at the request of the Mayor, and Council Members Anderson, Becton, Bowman, Boyer, Lopez Brosche, K. Brown, R. Brown, Carter, Crescimbeni, Dennis, Ferraro, Gaffney, Gulliford, Hazouri, Love, Morgan, Newby, Schellenberg & Wilson
Date of Introduction: January 12, 2016
Committee(s) of Reference: F, R
Date of Analysis: January 14, 2016
Type of Action: Petition to Florida Legislature; emergency action request
Bill Summary: The bill urges the Florida Legislature to amend the Florida Statutes to permit certain classes of counties, of which Jacksonville is one, to extend and repurpose an existing local option sales tax for the purpose of paying down unfunded accrued pension liabilities. It also requests a change in the way that the annual required contribution of such counties to fund their future pension obligations is calculated to take into account the effect of such future revenue stream. Emergency approval with one reading on introduction is requested.
Background Information: Mayor Curry has developed a legislative proposal to amend the Florida Statutes to permit counties with large unfunded pension liabilities to extend and repurpose an existing local option sales tax when it reaches its original expiration date for the purpose of providing a funding source to pay down those pension liabilities. In Jacksonville’s case the state law changes, if enacted, would permit the City to extend the Better Jacksonville Plan local option sales tax when it reaches its expiration date in 2030 until 2060 and to apply those future revenues to paying down the City’s $2 billion in accumulated unfunded liability. The proposal also urges the Legislature to amend Chapter 112 of the Florida Statutes – Public Officers and Employees – with regard to the calculation of a county’s required annual pension contribution. The proposed amendment would permit the value of a future revenue stream dedicated to paying down unfunded liabilities to be recognized in the present, thus lowering the amount of the future obligation and thereby reducing a county’s current pension funding obligation. This would free up current resources for allocation to other vital funding needs. 

The resolution expresses support for the concept of the state law amendments but does not addresses the details of implementation. Those details will be subject to the action of the Legislature and its committees.
Policy Impact Area: Pension liability funding
Fiscal Impact: The BJP sales tax generated $77.5 million in revenue in FY14-15, although the revenue fluctuates with the ups and downs of national and state economic trends.
Analyst: Clements
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